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INDEPENDENT AUDITOR'S REPORT

To the Members of: The Guelph Community Foundation

Opinion

We have audited the accompanying financial statements of The Guelph Community Foundation, which comprise
the statement of financial position as at December 31, 2022 and the statements of net assets, operations and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, these financial statements present fairly, in all material respects, the financial position of The
Guelph Community Foundation as at December 31, 2022 and the results of its operations and its cash flows for
the year then ended in accordance with Canadian accounting standards for not for profit organizations.

Basis of Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of The Guelph Community Foundation in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance
with Canadian accounting standards for not for profit organizations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to a going concern and using the going
concern basis of accounting unless management either intends to liquidate the Foundation or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements, as a whole, are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Foundation’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Foundation’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Foundation to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

G28 LLP

Guelph, Ontario Chartered Professional Accountants
May 11, 2023 Licensed Public Accountants
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THE GUELPH COMMUNITY FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2022

Operating Endowed Non-Endowed 2022 2021
Fund Fund Fund Total Total
ASSETS

CURRENT
Cash $ 61,962 $ 101,554 $ 67,245 $ 230,761 $ 229,477
Accounts receivable 0 0 0 0 75
HST recoverable 9,226 0 0 9,226 8,040
Prepaid expenses 784 0 0 784 1,491
Interfund loans (note 6) 2,572 (332,283) 329,711 0 0
74,544 (230,729) 396,956 240,771 239,083
INVESTMENTS (note 5) 142,225 12,624,413 590,080 13,356,718 14,396,453
FUNDS HELD FOR OTHERS 0 1,309,103 0 1,309,103 1,456,819
$ 216,769 $13,702,787 $§ 987,036 $14,906,592 $16,092,355

LIABILITIES
CURRENT
Accounts payable and accrued
liabilities $ 8,481 $ 734 % 09 9,215 $ 10,034
FUNDS HELD FOR OTHERS 0 1,309,103 0 1,309,103 1,456,819
8,481 1,309,837 0 1,318,318 1,466,853
NET ASSETS

RESTRICTED 0 12,392,950 987,036 13,379,986 14,235,040
UNRESTRICTED 208,288 0 0 208,288 390,462
208,288 12,392,950 987,036 _13,588,274 _ 14,625,502
$ 216,769 $13,702,787 $§ 987,036 $14,906,592 $16,092,355

APPROVED ON BEHALF OF THE BOARD:

S

-~ Director

A

4
L/

Director

See notes to the financial statements
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THE GUELPH COMMUNITY FOUNDATION
STATEMENT OF NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2022

Operating Endowed Non-Endowed 2022 2021
Fund Fund Fund Total Total

NET ASSETS, beginning of year $ 390,462 $13,010,465 $ 1,224,575 $14,625,502 $12,582,100
(DEFICIENCY) EXCESS OF REVENUE

OVER EXPENDITURES (160,358) (645,871) (230,999) (1,037,228) 2,043,402
INTERFUND TRANSFERS (note 7) (21,816) 28,356 (6,540) 0 0
NET ASSETS, end of year $_ 208,288 $12,392,950 $_ 987,036 $13,588,274 $14,625,502

See notes to the financial statements
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THE GUELPH COMMUNITY FOUNDATION

STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2022
Operating Endowed Non-Endowed 2022 2021
Fund Fund Fund Total Total
REVENUE
Donations (note 4) $ 16,914 $ 1,246,650 $ 1,363,428 $ 2,626,992 $ 1,510,724
Interest and dividends 30,468 256,506 4,066 291,040 294,412
Other income 24,470 0 0 24,470 42,492
Grants 14,065 0 0 14,065 4,421
Rental income 2,175 0 0 2,175 75
Realized (loss) gain on sale of
investments (8.736) 5,138 25 (3,573) 1,081,578
79,356 1,508,294 1,367,519 2,955,169 2,933,702
GRANTS PAID OUT 0 531,626 1,520,648 2,052,274 1,195,230
79,356 976,668 (153,129) 902,895 1,738,472
EXPENDITURES
Salaries 312,514 0 0 312,514 217,616
Professional and investment
management fees 26,675 50,701 831 78,207 84,773
Office 59,382 0 0 59,382 34,926
Printing and marketing 37,424 0 0 37,424 19,966
Rent 33,762 0 0 33,762 32,221
Fundraising 7,178 0 0 7,178 14,456
Dues and fees 5,127 0 0 5,127 5,048
Repairs and maintenance 2,771 0 0 2,771 2,826
Insurance 2,669 0 0 2,669 2,469
Bank charges and interest 2,303 0 0 2,303 1,125
Administration fee (recovery) (313,754) 258,676 55,207 129 (25,114)
176,051 309,377 56,038 541,466 390,312
(DEFICIENCY) EXCESS OF REVENUE
OVER EXPENDITURES BEFORE
THE FOLLOWING (96,695) 667,291 (209,167) 361,429 1,348,160
UNREALIZED (DEPRECIATION)
APPRECIATION OF INVESTMENTS (63,663) (1,313,162) (21,832) (1,398,657) 695,242

(DEFICIENCY) EXCESS OF REVENUE

OVER EXPENDITURES

$_(160,358) $_ (645,871) $_ (230,999) $(1,037,228) $ 2,043,402

See notes to the financial statements
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THE GUELPH COMMUNITY FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022

2022 2021

CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
(Deficiency) excess of revenue over expenditures for the year
Unrealized depreciation (appreciation) of investments

Changes in non-cash working capital
Accounts receivable
HST recoverable
Prepaid expenses
Accounts payable and accrued liabilities

CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES
Investments
Funds held for others - asset
Funds held for others - liability

NET INCREASE (DECREASE) IN CASH
NET CASH, BEGINNING OF YEAR
NET CASH, END OF YEAR

See notes to the financial statements

$(1,037,228) $ 2,043,402
1,398,657 (695,242)
361,429 1,348,160

75 745
(1,186) (1,539)
707 (304)
(819) (3,691)

360,206 1,343,371

(358,922)  (1,509,835)
147,716 (89,448)

(147,716) 89,448

(358,922) (1,509,835)

1,284 (166,464)
229 477 395,941

$__ 230,761 $_ 229477

Page 8



THE GUELPH COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

1. NATURE OF OPERATIONS

The Guelph Community Foundation (the "Foundation") is a public foundation that was incorporated as a
corporation without share capital under the Canada Corporations Act on July 9, 1999. The Foundation was
granted a certificate of continuance on September 15, 2014 under the Canada Not-for-profit Corporations
Act. The Foundation exists to help improve the quality of life in Guelph and area by building and managing
permanent endowment funds for community betterment. Charitable endeavours in areas such as health,
education, arts and culture, recreation, the environment, and social services, are supported by distributing,
via grants, the income earned on the permanent endowment funds. The Foundation is a registered charity
under the Income Tax Act (Canada) and, accordingly, is exempt from income taxes, provided certain
requirements of the Income Tax Act (Canada) are met.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared in accordance with Canadian accounting standards for not for
profit organizations and include the following significant accounting policies:

(a) FUND ACCOUNTING

The Foundation follows the restricted fund method of accounting for contributions.

Operating Fund
The Operating Fund reports resources available for the Foundation's general operating activities.

Endowed Fund

The Endowed Fund reports resources that are to be held as permanent endowments including
unexpended investment income which is restricted to specific purposes. To support the policy of
preserving the capital of the permanent endowment funds, while complying with the disbursement
quota requirements of the Income Tax Act (Canada), the Foundation endeavours to provide a
minimum of 3.5% of the market value of the funds as grants in any given year. Where granting at
that level would have the effect of eroding the capital of the permanent endowed funds, the
Foundation may choose to grant a lesser amount in order to minimize or alleviate the erosion of
capital. In so doing, it may have to utilize some of the disbursement excess carried forward from
prior years in order to comply with the disbursement quota legislation.

Non-Endowed Fund

The Non-Endowed Fund reports resources that are not to be held as endowments and are,
therefore, disbursed as grants on a current basis. They are flow through funds and funds for
charitable distribution through which donors provide support for charitable organizations.

(b) REVENUE RECOGNITION

Rental income is recognized as revenue of the appropriate fund in the year received or receivable if
the amount can be reasonably estimated and collection is reasonably assured. All other revenue,
including contributions and investment income, are recognized in the year received.

(c) DEFERRED GIFTS

The Foundation is the designated beneficiary of certain estates. The amount of these planned gifts
is not readily determinable and has not been included in these financial statements.
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THE GUELPH COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

2,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(d)

(e)

()

(9)

INVESTMENTS

The investments of the Foundation are recorded at fair value based on quoted market prices.
Investments that do not have a quoted value in an active market are recorded at cost, less
impairment.

Life insurance policies, where the Foundation is the owner and beneficiary, are recorded at the
policy's cash surrender value in the Endowment Fund. On receipt of the life insurance survivor
benefits, these amounts are transferred to funds as specified by the donor.

The market value of investments denominated in foreign currencies are translated into Canadian
dollars at the rate of exchange prevailing at the end of the year.

Purchases and sales of investments and investment income denominated in foreign currencies are
translated into Canadian dollars at the rate of exchange prevailing on the respective dates of the
transactions.

GIFTS IN KIND DONATIONS

Gifts in kind donations, which could include gifts of shares, bonds or other similar investments are
recorded at fair value when the fair value is easily obtainable.

FINANCIAL INSTRUMENTS

Measurement of financial instruments
The Foundation initially measures its financial assets and liabilities at fair value.

The Foundation subsequently measures all its financial assets and financial liabilities at amortized
cost, except for investments (excluding life insurance policies), and Funds Held for Others, which
are measured at fair value. Changes in fair value are recognized in net surplus.

Impairment
Financial assets measured at amortized cost are tested for impairment when there are indicators of

impairment. The amount of the write-down is recognized in net surplus. The previously recognized
impairment loss may be reversed to the extent of the improvement, directly or by adjusting the
allowance account, provided it is no greater than the amount that would have been reported at the
date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in net surplus.

Transaction costs

For financial instruments subsequently measured at fair value, the Foundation recognizes
transaction costs directly attributable to their origination, issuance or assumption in net income in
the period incurred. When a financial instrument is measured at amortized cost, transaction costs
are included in the initial measurement of the instrument.

CONTRIBUTED SERVICES AND MATERIALS

During the year, a number of organizations donate services to the Foundation and a number of
volunteers contribute a significant amount of their time. Because of the difficulty in determining the
fair value, contributed materials and services are not recorded in the financial statements.

Contributed materials, used in the normal course of operations, are recognized in the financial
statements when the fair value can be reasonably estimated and the materials would otherwise
have been purchased.
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THE GUELPH COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
(h) USE OF ESTIMATES

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles for not for profit organizations requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the year. Actual results could differ from those estimates. Estimates are reviewed
on a regular basis and, as adjustments become necessary, they are reported in income in the
periods in which they become known.

3. FINANCIAL RISK MANAGEMENT

The Foundation may be exposed to a variety of financial risks including credit risk, liquidity risk and market
risk (including interest rate risk, currency risk, and other price risk). It is management's opinion that the
Foundation's exposure to risk is unchanged from the prior year.

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will fail to discharge an obligation that is
entered into with the Foundation. It is management's opinion that the Foundation is not exposed to
significant credit risk.

Liquidity risk
The Foundation is also exposed to liquidity risk in the event that investments must be sold quickly. It is
management's opinion that the Foundation is not exposed to significant liquidity risk.

Market risk

Interest rate risk arises from the possibility that changes in interest rates will affect the fair value of financial
instruments. It arises when the Foundation invests in interest-sensitive investments such as bonds and
other fixed income investments.

Currency risk is the risk that the value of a financial instrument will fluctuate due to changes in foreign
currencies.

Other price risk is the risk that the value of financial instruments will fluctuate as a result of changes in
market prices, other than those arising from interest rate risk or currency risk, whether those changes are
caused by factors specific to the individual financial instrument or its issuer, or factors affecting all similar
financial instruments traded in a market.

The Foundation manages market risk by diversifying investments in accordance with its policy governing
the investment of capital funds.

4, GIFTS IN KIND CONTRIBUTIONS

During the year, the Foundation received gifts in kind contributions of stocks with a fair value of $201,156
(2021 - $459,983).

Page 11



THE GUELPH COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

5. INVESTMENTS
Investments at year end are comprised of the following:
2022 2021
Operating fund investments
Cash $ 412 $ 10,348
Portfolio investments 141,813 330,685
142,225 341,033
Endowed fund investments
Cash 18,961 253,598
Portfolio investments 12,541,885 12,920,278
Life insurance policies (CSV) 63,567 62,257
12,624,413 13,236,133
Non-Endowed fund investments
Cash 1,712 24,611
Portfolio investments 588,368 794,676
590,080 819,287

$_13,356,718 $_14,396,453

The Foundation is the owner and beneficiary of three (2021 - three) life insurance policies. The cash
surrender value (CSV) of these life insurance policies is included in the above investments.

The Foundation maintains a policy governing the investment of capital funds. The policy addresses
investment grade and concentration as well as asset mix and other issues. The following long term asset
mix policy was in effect at year end and was established in order to provide a benchmark for long term
return requirements which are consistent with the fund objectives.

Minimum Maximum
Cash and money market 2% 15%
Fixed income 23% 50%
Equities 25% 75%
Alternative investments 0% 10%

INTERFUND LOANS

Interfund loans are the result of transferring money between the funds within the Foundation. They are non-
interest bearing and are due on demand.

INTERFUND TRANSFERS
During the year, the Foundation made the following interfund transactions:

Non-endowed funds of $6,540 were transferred, at the direction of the fund donors, to the endowed fund for
the purposes of internal granting between the endowed and non-endowed funds.

Operating funds, at the direction of management, transferred $21,816 of net assets to the endowed fund to
correct fund allocations of donations as directed by the donor.
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THE GUELPH COMMUNITY FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

8. COMMITMENTS

The Foundation is committed under a long term lease for premises which expires July 31, 2025. Minimum
annual rentals (inclusive of the requirement to pay property taxes and common area expenses) are
approximately as follows:

2023 $ 33,600
2024 33,600
2025 19,600

$__ 86,800
9. IMPACT OF THE COVID-19 PANDEMIC

As the pandemic continues to evolve with the emergence of new variants, organizations may experience
conditions often associated with general economic downturn, including but not limited to, financial market
volatility, declining credit, potential return of government intervention, changes in labour markets, and other
restructuring activities. The continuation of these circumstances could have a negative impact on an
organization's financial conditions and results. Further, inflation, supply-chain disruptions, and labour
shortages are affecting organizations to varying degrees.

The ongoing impact of the COVID-19 pandemic and the uncertain economic conditions affecting major
markets and economies still remains unclear at this time. It is not possible to reliably estimate the duration
and severity of these consequences, as well as their impact on the financial position and results of the
Foundation for future periods.
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